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Permission of Partial withdrawal “Towards
meeting the expenses by subscriber for skill
development/re-skilling or for any other self-
development activities and meeting the
expenses by subscriber for establishment of

own venture or any start-ups

PFRDA/2018/55/EXxit/5

06 3fTT¥d 2018

Permission of Partial withdrawal “Towards
meeting the expenses by subscriber for skill
development/re-skilling or for any other self-
development activities and meeting the

expenses by subscriber for establishment of

“own venture or any start-ups

PFRDA/2020/7/REG-EXxit/1

09 3{Ud 2020

Permission of Partial withdrawals towards

treatment of specified ilinesses

PFRDA/2021/3/SUP-ASP/3

14 SFERT 2021

Ease of Partial withdrawal of NPS Subscribers

through self-declaration

PFRDA/2022/40/ASP-EXIT/04

23 fedsR 2022

Partial withdrawal for NPS Subscribers
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A GOVERNMENT OF INDIA (BHARAT SARKAR)
-~ MINISTRY OF RAILWAYS (RAIL MANTRALAYA)
(RAILWAY BOARD)

No. 2016/F(E)II1/1/(1)/3 New Delhi, dated: 08 .10.2024.

The General Managers/Principal Financial Advisors,
All Zonal Railways/Production Units etc,
DGs of RDSO and NAIR.

Sub:  Partial Withdrawal of Accumulated Pension Wealth under the National Pension System (NPS).

ko k

A copy of Pension Fund Regulatory and Development Authority (PFRDA)’s circular no.
PFRDA/MASTERCIRCULAR/2024/01/CRA-01 dated 12.01.2024 on the above cited subject is enclosed for
information and compliance.

2. A concordance of PFRDA’s instructions referred to in circular dated 12.01.2024 (which are applicable
to government subscribers) and Railway Board’s corresponding instructions is given below:

S.No. |PFRDA’s Circular No. Railway Board corresponding instruction
1 PFRDA/2016/7/Exit/2 dated
21.03.2016
2, PFRDA/2018/40/Exit dated
10.01.2018 Letter of even no. dated 24.04.2020
L8 PFRDA/2018/47/Reg-Exit/4
dated 24.05.2018
4. PFRDA/2020/7/REG-Exit/1
dated 09.04.2020
3. PFRDA/2021/3/SUP-ASP/3 Letter of even no. dated 01.02.2021
dated 14.01.2021
6. PFRDA/2022/40/ASP-EXIT/04 |Letter of even no. dated 09.02.2023
dated 23.12.2022

21 The PFRDA’s circular no. PFRDA/2018/55/Exit/5 dated 06.08.2018 (which is superseding the
circular no. PFRDA/2018/47/Reg-Exit/4 dated 24.05.2018), except para 2 and PFRDA’s circular
no. PFRDA/2016/2/Exit/7 dated 24.10.2016 mentioned in the aforesaid PFRDA’s circular no.
PFRDA/MASTERCIRCULAR/2024/01/CRA-01 dated 12.01.2024 are also enclosed for information and
compliance.

.2 Please acknowledge receipt. W 2
£ Rapobuusss
(G. Priya Sudarsani),
Director, Finance (Estt.),
Railway Board.
D.A.: As above

No. 2016/F(E)II1/1/(1)/3 New Delhi, Dated: 08.10.2024



Copy to:
Deputy Comptroller and Auditor General of India (Railways), Room No. 222, Rail Bhawan New Delh1 2

(i (7\/\/\/l
For Member Fmance, Railway Board

No. 2016/F(E)I11/1/(1)/3 New Delhi, Dated: £.10.2024.
Copy to:- '

1. The General Secretary, NFIR, Room No. 256-E, Rail Bhawan, New Delhi.

The General Secretary, AIRF, Room No. 253, Rail Bhawan, New Delhi.

The Members of the National Council, Departmental Council and Secretary Staff Side, National
Council, 13-C, Feroz Shah Road, New Delhi.

4. The Secretary General, FROA, Room No. 256-A, Rail Bhawan, New Delhi.

5. The Secretary General, IRPOF, Room No. 268, Rail Bhawan, New Delhi.

6. The Secretary, RBSS, Group ‘A’ Officers Association, Rail Bhawan.

7. The Secretary, RBSS, Group ‘B’ Officers Association.

8. The General Secretary, RBSSSA, Room No. 451-A, Rail Bhawan, New Delhi.

9

0

1

bt

. The Secretary, Railway Board Ministerial Staff Association.
10. The Secretary, Railway Board Class IV Staff Association.
1. The General Secretary, All India SC/ST Railway Employees Association, Room No. 7, Ground
Floor, Rail Bhawan, New Delhi
12. The General Secretary, All India O.B.C. Railway Employees Federation (AIOBCREF), Room
No.48, Rail Bhawan.

ﬂ//
For Principal Executive Director(IR), Railway Board.
No 2016/F(E)II1I/1/(1)/3 New Delhi, Dated: 0%.10.2024.
Copy to:-

Adv. to MR, EDPG to MR, OSD to MR, OSD (Co-ord) to MR, , PS to MoSR(D), EDPG to MoSR(D), PS to
MoSR(J), EDPG to MoSR(J), DPG to MoSR(J).

PSOs/Sr.PPSs/PPSs to CRB, MF, M/O&BD, M/Infra, M/TRS, Secretary/RB.

DG/HR, DG/Safety, DG(RHS), DG(RPF).

All Addl. Members, PEDs, All EDs, JSs.

Pay & Accounts Officer, M/o Railways (Railway Board)

No. 2016/F(E)III/1/(1)/3 New Delhi, Dated: 08.10.2024.

Copy to:-

1. The DGs, IRICEN/Pune, IRIEEN/Nasik Road. IRIMEE/Jamalpur, IRISET/Secunderabad

2. Principal CAO, PLW, Patiala.

3. The CMDs, IRCON, IRFC, MRVC, IRC&TC, CONCOR, RITES, KRCL, RVNL, Railtel and MDs, CRIS,
IRWO.

4. The Vice Chairman, Rail Land Development Authority, New Delhi.

5. The Registrar, RCT/Delhi.

6. Chairmen of all RRBs

7. The Chief Commissioner of Railway Safety/ Lucknow

(Copy to Department of Pension & Pensioners’ Welfare (DOP&PW) w.r.t. their O.M.No.57/05/2021-

P&PW(B)/8860 dated 09.04.2024.)

Kk kK
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PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY

MASTER CIRCULAR

PFRDA/MASTERCIRCULAR/2024/01/CRA-01 12 January 2024

To,

i. Central Recordkeeping Agency (‘CRA’)

ii. National Pension System Trust (‘NPS Trust')

ii. Government Nodal Offices (i.e. CG, SGs, CABs & SABs)

iv. Point of Presence (‘PoP’)
Madam / Sir,

Partial Withdrawal of Accumulated Pension Wealth under the National Pension
System (NPS)

1. This Master Circular is issued in exercise of the powers conferred under Section 14(1) read
with Section 14(2)(e) of the Pension Fund Regulatory and Development Authority Act,
2013.

2. This Master Circular rescinds the existing guidelines/instructions on the subject of “Partial
Withdrawal of Accumulated Pension Wealth under the National Pension System” and
consolidates at one place. The list of underlying circulars rescinded in this Master Circular

is furnished in the Appendix.
This Master Circular is issued with the approval of the competent authority.
Yours faithfully,

-sd-
(Ashish Kumar)

Chief General Manager
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PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY

INDEX

PART | — Introduction

PART Il — General Guidelines

PART IIl — Specific Guidelines/Instructions

PART IV — List of circulars consolidated in the Master Circular
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PART | — Introduction

1. The Pension Fund Regulatory and Development Authority (Exits and Withdrawals under
the National Pension System) Regulations, 2015, as amended, allow subscribers to make
partial withdrawals from their accumulated pension wealth in the National Pension System
(NPS) for specific purposes. To ensure compliance with the regulations, the Authority

hereby provides a master circular for facilitating such partial withdrawals.
PART Il — General Guidelines

2. The compliance obligation of the intermediary/entity shall not be confined merely to the

Master Circular but, also the applicable laws.

3. This Master Circular shall take effect from 01 February 2024 but shall be without prejudice
to their (earlier issued circulars) operation and effect, for the period when they were in force,
until them being subsumed under the Master Circular. Based on the above caveat, Part IV
containing the list of circulars consolidated in the Master Circular shall stand rescinded with
the issuance of this Master Circular, such that they are subsumed in the Master Circular

and for all purpose and intent, remain operative, with no break of continuity.

4. Notwithstanding such rescission of any circular, upon their merger in the Master Circular,
or otherwise, anything done or any action taken or purported to have been done or taken,
or to be taken hereafter, under the circulars now rescinded (for the period of their operation)
shall be construed to have been validly taken as if the said circulars are in full force and
effect and shall remain unaffected by their rescission, in any manner.

5. The previous operation of the rescinded circulars or anything duly done or suffered
thereunder, any right, privilege, obligation or liability acquired, accrued or incurred, any
penalty, any order passed, any violation committed, any investigation, legal proceedings
pending in terms of the circular (now rescinded), shall be treated as if the circulars are in

full force and effect, and shall remain unaffected by their rescission, in any manner.
PART Ill - Specific Guidelines/Instructions
6. Purpose of Partial Withdrawal:

On the date of submitting the withdrawal form, a subscriber is permitted to make a partial
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PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY

withdrawal not exceeding twenty-five percent of their contributions to their individual
pension account excluding the employer's contribution, if any. Partial withdrawals are

allowed for the following purposes only:
(a). Higher education of the subscriber's children, including a legally adopted child.
(b). Marriage of the subscriber's children, including a legally adopted child.

(c). Purchase or construction of a residential house or flat in the subscriber's own name
or in joint name with their legally wedded spouse. However, if the subscriber already

owns a residential house or flat (other than ancestral property), no withdrawal shall be
permitted.

(d). Treatment of specified illnesses, including hospitalization and treatment expenses
for diseases such as cancer, kidney failure (End Stage Renal Failure), primary
pulmonary arterial hypertension, multiple sclerosis, major organ transplant, coronary
artery bypass graft, aorta graft surgery, heart valve surgery, stroke, myocardial
infarction, coma, total blindness, paralysis, accidents of serious/life-threatening nature
and Covid-19.

(e). Medical and incidental expenses arising from the disability or incapacitation suffered
by the subscriber.

(f). Expenses incurred by the subscriber for skill development/re-skilling or any other

self-development activities.

(9). Expenses incurred by the subscriber for the establishment of her/his own venture or
any start-ups.

7. Eligibility Criteria, Limit, and Frequency for Availing Partial Withdrawal:
To be eligible for the partial withdrawal, the subscriber must fulfill the following criteria:

(a) The subscriber should have been a member of the National Pension System for at
least three years from the date of joining.

(b) The partial withdrawal amount should not exceed twenty-five percent of the
subscriber's total contributions in their individual pension account, excluding the
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PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY

employer's contribution, as of the date of application for withdrawal. Returns generated

on the contributions shall not be eligible for partial withdrawal.

(c) A subscriber is allowed to make a maximum of three partial withdrawals during their

entire subscription tenure under the National Pension System. For subsequent partial

withdrawals, only incremental contributions made by the subscriber from the date of the

previous partial withdrawal shall be allowed.

8. Submission of Withdrawal Request:

The subscriber should submit the withdrawal request along with a self-declaration stating

the purpose for the withdrawal to the central recordkeeping agency through their respective

Government Nodal Office or Point of Presence, as the case may be. In the case where a

subscriber is suffering from any iliness specified in para 6(d) of this master circular, the

withdrawal request may be submitted by any family member of such subscriber.

9. Processing and Verification:

Point of Presence or Government Nodal Office, as the case may be, upon receiving the

withdrawal request, shall take the necessary steps to identify the beneficiary. Partial

withdrawal requests shall be processed by CRA, only post successful verification of the

subscriber's bank account through “Instant Bank Account verification” using methods such

as penny drop or any other latest technology upgrade.

PART IV - List of circulars consolidated in the Master Circular

Sl. | Circular No. Date Subject
1 | PERDA/2016/7/Exit/2 21 March 2016 | Guidelines on process to be followed by subscribers
and nodal office/aggregator for processing of Partial
withdrawal request
2 | PERDA/2016/21/EXIT/7 24 October | Documents to be submitted for availing Partial
2016 withdrawal
3 | PERDA/2018/40/Exit 10 January | Guidelines on process to be followed by subscribers
2018 and nodal office/aggregator for processing of Partial
withdrawal request
4 | PFRDA/2018/47/Reg- 24 May 2018 Permission of Partial withdrawal “Towards meeting
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Sl. | Circular No. Date Subject
Exit/4 the expenses by subscriber for skill development/re-
skilling or for any other self-development activities and
meeting the expenses by subscriber for establishment
of own venture or any start-ups
5 | PERDA/2018/55/Exit/5 06 August | Permission of Partial withdrawal “Towards meeting
2018 the expenses by subscriber for skill development/re-
skilling or for any other self-development activities and
meeting the expenses by subscriber for establishment
of own venture or any start-ups
6 | PEFRDA/2020/7/REG- 09 April 2020 | Permission of Partial withdrawals towards treatment
Exit/1 of specified illnesses.
7 | PERDA/2021/3/SUP- 14 January | Ease of Partial withdrawal of NPS Subscribers
ASP/3 2021 through self-declaration
8 | PEFRDA/2022/40/ASP- 23 December | Partial withdrawal for NPS Subscribers
EXIT/04 2022
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i oY : 011-26517501, 26517503, 26133730 | Ph: 011-26517501, 26517503, 26133730
BT : 011-26517507 Fax : 011-26517507
daumse : www.pfrda.org.in Website : www.pfrda.org.in
Circular
Circular No. PFRDA/2018/55/Exit/5 Date:06.08.2018
To,

All Stakeholders and subscribers under NPS

Subject: Permission of Partial withdrawal “Towards meeting the expenses by
subscriber for skill development/re-skilling or for any other self-development
activities and meeting the expenses by subscriber for establishment of own
venture or any start-ups

In continuation of circular no- PFRDA/2018/40/Exit dated 10.01.2018, issued on
applicability & handling of partial withdrawal and superseding the Circular No.
PFRDA/2018/47/Reg-Exit/4 dated 24.05.2018.

We are issuing this circular referring the terms of proviso (f) & (g) of sub-regulation
(1)(A) of regulation 8 of Pension Fund Regulatory and Development Authority (Exits
and Withdrawals under the National Pension System) (Fourth Amendment)
Regulations, 2018, notified w.e.f 18.05.2018. Authority hereby prescribes the
following Partial withdrawal “Towards meeting the expenses by subscriber for skill
development/re-skilling or for any other self-development activities” and “Towards
meeting the expenses by subscriber for establishment of own venture or any start-

1. Partial withdrawal “Towards meeting the expenses by subscriber for
establishment of own venture or any start-ups”

(i). Definition:
“Self-development/Skill Development/Re-skilling” of NPS subscriber defines

the value addition to NPS subscriber in terms of knowledge and acquiring new
skills related to job & personality development. Value addition in the skills of




the subscriber, not only add value for organization but also for own
development of the subscriber to increase the opportunity for his/her
professional career by  gaining higher  education/professional
qualifications/technical courses etc. It also enables subscriber to undergo, in
or out of India, for a special course consisting of higher studies or specialized
training in a professional or a technical subject and having a direct & close
connection with the sphere of his duty.

(ii). Coverage:

a). Skill Development/Re-skilling of employee/Self-development activities (on
request of employee) sponsored by employer for employee shall not be
covered for eligible class for partial withdrawal because in such
programmes employer bears all the expenses .

b). Skill Development/Re-skilling /Self-development activities of NPS
subscriber, following will be eligibility criteria for partial withdrawal :

i.  Where employee-employer relationship exists:

Course/degree/diplomalcertificate  for ~ Self-development activities/Skill
Development/Re-skilling of employees who are not sponsored by employer,
will be eligible for partial withdrawal, provided following conditions are fulfilled

(a) A “No objection Certificate “should be provided by employer if the
employee-employer service rules/regulations/guidelines provide for the
same.

(b) In respect of identification of the course/degree/diploma/certificate for
higher education/professional qualifications/skill development programs
etc ., the duration of the same should be 3 months or more .

(c) The course should be recognised by University/approved organisation /
recognised institutes/registered centres such as
AICTE/UGC/NISM/NIBM/ICAI/IIM/other accredited bodies.

(d) The course should be either a regular program or a distance education
program or a skill development program.

(e) Documents should be verified by the processing nodal
office/PoPs/Aggregators before authorising partial withdrawal.

(f) Amount which can be releases under this clause shall be subject to the
actual fee of the course /training, subject to the maximum ceiling of
25 % of employee’s own contributions, without considering the returns
thereto.

i. Where employee-employer relationship does not exist (Individual
covered under NPS) : except condition (a) as mentioned above, all
other conditions shall be applicable.
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(iii). Documentation:

The Nodal office/PoP/Aggregator would ensure that the subscriber has
provided following documents before authorizing partial withdrawal:

a. Admission /sanctions letter from university in India/abroad with fee
details.

b. For distance learning programs , copy of invoice/s ,letter for required
fee for desired course .

c. For other skill development programmes, copy of invoice/s, letter for
required fee for desired course.

d. Study leave sanction letter/NOC provided by the
organisation/department/ministry, if required in terms of the employee’s
service conditions. The same shall not be applicable where
employee-employer relationship does not exist. (Individual
covered under NPS)

L. Partial withdrawal “Towards meeting the expenses by subscriber for
establishment of own venture or any start-ups”

(i). Definition :

“Start-ups/establishment of own business” means setting up a new entity /
bringing existing business under any registration guidelines issued by
Government of India.

(ii). Coverage:

a). Partial withdrawal under this clause shall not be applicable where
employee- employer relationship exists.

b). For subscribers who are registered under All Citizen Model (in an
Individual Capacity) : Following shall be covered under this clause :

(a) Start-ups/establishment of new business.

(b) Managing family business ( in the name of the subscriber ) with valid
registration with government authorities like GST/Income Tax/Govt.
Departments

(c) Existing business (in the name of the subscriber ) under the registration
issued by Government authorities like GST/Income Tax/Govt.
Departments.

(d) Acquiring existing business (from others ) with valid registration in
his/her name.

(e) Entity should be classified as either a proprietorship or a partnership
only.

(f) Professionals

(g) Self-employed individuals.
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(iii). Documentation :

For the purpose of identification for grant of partial withdrawal; nodal
office/PoP/Aggregator would ensure before authorizing partial withdrawal that
the subscriber has provided the following documents
a. Registration Certificate of entity.
b. Proof of ownership of the entity ( it should be in the name of the
subscriber )
c. Registration number issued by Government authorities  like
GST/Income Tax/Govt. Departments.

1. Limits: It shall be as mentioned under regulations 8 (B) of the Exit Regulations
e
(a) the subscriber shall have been in the National Pension System at least for
a period of three years from the date of his or her joining;

(b) the subscriber shall be permitted to withdraw accumulations not exceeding
twenty-five per cent of the contributions made by him or her and standing to
his or her credit in his or her individual pension account, as on the date of
application for withdrawal without considering any returns thereon;

2. Frequency: It shall be same as mentioned under the existing regulations 8 (C)
i.e the subscriber shall be allowed to withdraw only a maximum of three times
during the entire tenure of subscription under the National Pension System.

3. Other terms & conditions and regulatory conditions as mentioned in the
regulation 8 of Pension Fund Regulatory and Development Authority (Exits and
Withdrawals under the National Pension System) Regulations, 2015 and

amendments thereto shall continue. //“j
( Py v / ‘ A “;T’f/:,':ff"ff’;:?{ J'”:ﬂ
'// 4//,,___,* o | L Q
© (QL 0¥ \““'*.
Venkateswarlu Peri

(Chief General Manager)

--------------------------------------------------------------------------------------------------------------
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PFRDA/2016/21/EXIT/T 2410.2016

To,

NPS‘ Trust, CRA, Pension Funds, Trustee Bank, Govt Nodal Offices, Annuity Service
Providers and other stakeholders.

Sub: Documents to be submitted for availing partial withdrawal

The Authority has notified the PFRDA (Exits and Withdrawals from Nationa!l Pensicn
System) Regulations, 2015 on 11" May, 2015 and is in force. Reference is drawn to
Regulation 8 pertaining to partial withdrawal from National Pension System by
subscribers of NPS. Where under the subscribers are availing partial withdrawals as
per Regulation 8 of the PFRDA (Exits and Withdrawals from National Pension

System) Regulations, 2015.

Based on the withdrawal received and experience gained on the matter it was feit
that documents may be prescribed by the Authority for the convenience cf the
subscribers and for seamiess process of partial withdrawal request. Thus, the
Authority has examined the matter and in exercise of its powers under section 14 of
the Pension Fund Regulatory and Development Authority Act, 2013 read with
Regulation 39 of the PFRDA (Exits and Withdrawals from National Pension System)
Regulations, 2015 hereby issue the following clarifications (prescribing documents
for different types of partial withdrawal as mentioned below:

| Sr. No f Type of Withdrawal

i

| Copy of admission letter

K

| For Higher education
| f § of the Institute along
i { with Fees schedule
f | 4
| 2 | For marrlage of his or her children Self-Declaration
[3 For purchase or construction of a Photocopy of Titie

residential house or flat in his or her own Documents of the

name or in a joint name with his or her

legally wedded spouse and self-deciaration OR

Loan offer letter from a
. ¥
housing fllance
company or a Bank and

| Documents required

Property. Approved Plan

1




oY

For treatment of specified illnesses: if the
subscriber, his legally wedded spouse,
children, including a legally adopted child
or dependent parents

self-declaration

Centificate from Doctor

-

ours faithfully .
')/\A\\O Ve
(Venkateswarlu Peri)
General Manager
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National Pension System (NPS)
. Urder Regulations 8 of PFRDA (Exits & Withdrowals) Regulations, 2015)

Declaration form for partial withdrawal in case of Marriage or purchase of property
g/,,;lds marked with '*" are mandatory.
e

Soction A - Subscriber’s Personal Details:

| e =

1

the Subsceiber

L
IO S S

3 gistered Email

Seétiosu B -~ Withdrawal Request Details

[withdrawal Type

A. D?’ci marriage of his or her Childern I

Dl hereby declare and state that this withdrawal is only for the purpose of

as is permitted under PFRDA (Exits and Withdrawal
under National Pension System) Reguiation, 2015

r Date of marriage

Address of ma

for purchase or construction of a residential house or flat in his or her own name or in @ joint name with his or her lg

als

tate that this withdrawal is only for the purpose of _asis permittad under PFROA {

System} Regulation, 2015

I i i Signature / Thumb Imgression of the Subscricer™”

»ft thurmb impression i case of diiterate male claimant and Right thumb impression in case of iliiterate female




